Further savings from the review of Pilots and spending decisions since the 1st January 2010

Following the announcements made by the Chief Secretary to the Treasury on 17th June 2010 and the announcement of the £6.2bn cross-government savings, the Department has identified a further £32m of savings in 2010-11 (of which £28.4m is from CLG DEL and £3.6m is from Local Government DEL).  The savings consist of projects that have now been cancelled, suspended, or had their funding reduced.  The details of these savings are shown in the table below.  

The reviews of spending decisions since the 1st of January and of Pilot schemes sought to cancel or suspend projects which were not affordable, did not represent good value for money, or where they did not reflect the Government’s priorities.  

The reviews have identified a total of £500m of savings in 2010-11 across the department’s budget and the local government budget.  £468m of these savings have been announced previously (link to documents).  In addition to these previous announcements, 17 smaller projects have now been cancelled, suspended or their funding reduced.  

Equalities Impact Assessments were taken into consideration at each stage of this review.  

	Table showing the detail of savings made as a result of the reviews of Spending Decisions post 1st January 2010 and Pilot schemes

	

	
	

	CLG DEL
	Savings in 2010-11

	
	£k

	
	

	Announced as part of £6.2bn savings
	

	
	

	Area Based Grant
	103,500

	Housing and Planning Delivery Grant
	146,000

	Cohesion & Faith (non-Local Government element) (see note 1)
	1,450

	
	250,950

	
	

	Announced on 17th June by HMT (see note 2)
	

	
	

	Regional Leader Boards (see note 3)
	6,000

	
	6,000

	
	

	Additional savings from 1st Jan review (see note 4)
	

	
	

	Housing Design Awards
	12

	Implementing Planning Reforms
	315

	Green Show Homes
	2,250

	Housing Management - STATUS Survey
	1,218

	Supporting Social Tenants in Work
	1,300

	Tackling worklessness
	113

	Unallocated funding for Community Pubs programme
	1,635

	Energy Performance of Buildings Directive
	95

	Commission for Architecture and the Built Environment
	1,338

	Eco Towns
	17,000

	
	25,276

	
	

	
	

	Additional savings from Pilots review
	

	
	

	 
	

	Renewables Low-Carbon PPA demo project
	200

	Millennium Communities
	50

	Design for Manufacture
	45

	Inspiring Communities (see note 6)
	1,397

	Overcrowding pathfinders 
	1,460

	
	3,152

	
	

	
	

	Total CLG DEL Savings
	285,378

	
	

	
	

	LG DEL

	
	

	Announced as part of £6.2bn savings
	

	
	

	PFI Special Grant
	160,000

	Local Authority Business Growth Incentive (see note 5)
	50,000

	Valuation Tribunal Service
	1,000

	
	211,000

	
	

	
	

	Additional savings 
	

	
	

	The Local Governance Expert Panel
	300

	Local Information Partnerships
	3,362

	
	3,662

	
	

	Total LG DEL Savings
	214,662

	
	

	
	

	Subtotal of combined LG DEL and CLG DEL Savings
	500,040

	
	

	Notes
	

	
	

	1.  A total saving of £3.235m against Cohesion & Faith programmes was announced as part of the £6.2bn of cross-government savings.  Of this, £1.3m also formed part of the 1st January review of spending approvals.
	

	
	

	2.  In addition, 2 projects from the Homes and Communities Agency (Sheffield Retail Quarter and Kent Thameside Strategic Transport Programme) were announced as suspended, awaiting further review.  The savings announced on the 17th June will not be realised until this review is complete and are therefore not included in this table.  The review is now underway and will be completed in the Autumn. 

	
	

	3. The savings figure used in HM Treasury’s 17th June press release was £16m, which represented a saving over the lifetime of the project.  Of this, the 2010-11 in-year savings was £6m. 

	
	

	4.  In addition to the list below, the proposed Tenant Support Helpline was cancelled.  No budget had been allocated to this programme to date.   

	
	

	5.  The savings made against this project were also announced by HMT on the 17th June
	

	
	

	6. This saving is a maximum possible saving.
	


